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INTRODUCTION 


PURPOSE 


The United States Travel Service, in an effort to more effectively 
supply travel data to the industry, has prepared a monthly analysis 
of foreign visitor arrivals to the United States. 


OBJECTIVES 


Specifically, the report was designed to meet the following 
objectives: 


(1) 


(2) 


Assimilation of available travel market data drom 
other U.S. Government agencies, government tourist 
offices of other countries, and international travel 
associations. 


Analysis of statistical material highlighting trends 
and significant events. 


METHODOLOGY, SCOPE, LIMITATIONS 


(1) 


Foreign Visitor Arrivals to the U.S. 


Data on arrivals are based upon Immigration and 
Naturalization Service tabulations of Forms I-94, 

a document which visitors to the United States 

are required to complete. In addition, tabulations 
of Forms SW-434 are included in the figures for 
Mexico so as to reflect all visitors from Mexico, 
excluding border crossers. Data on Canadian arrivals 
are provided by Statistics Canada. 


The business category includes B-1 visa holders. 

The pleasure category includes B-2 viss holders. 

The transit category includes C-1 (aliens in 

transit) visa holders and C-4 (transit without visa) 
holders. The student group includes F-1 and F-2 
(students and their families) visa holders. The 
categories reflect the definition of a "tourist" 

as defined by the official governmental tourist organi- 
zation, the International Union of Official Travel 
Organizations and by the tourism committee of Organization 
for Economic Cooperation and Development. 


(2) International Travel Market of Selected Countries 


Data for this section are the result of many contributors, 
primarily international organizations such as the Organization 
for Economic Cooperation and Development (OECD), the Inter- 
national Union of Official Travel Organizations (IUOTO), the 
United States Travel Service (USTS) both here and abroad, and 
national tourist offices of various foreign governments. In 
addition, data from private industry studies on tourism are 
included in this publication. 


CONCLUDING REMARKS 


We hope that the users of this information will keep USTS 
informed of its usefulness. We would appreciate any 

comments on either the form or content of the data and any 
suggestions on how USTS might improve its data and analytical 
services to the industry. 


FOREIGN VISITOR 


ARRIVALS TO THE U.S. 


Highlights of Foreign Visitor Arrivals to the U.S. -- October and the First 
10 Months 1976 


Summary 


October 1976 saw the volume of international travel to the U.S. from 
Canada, Mexico, and overseas countries top the 1.4 million arrivals mark, 
reflecting a significant increase of 20.4% above the October 1975 level. 
The October arrival figures brought the 1@-month total to nearly 15.5 


million, establishing a level 12.7% ahead of the volume recorded during 
the first 10 months of 1975. 


October 1976 


Table 1 
Arrivals to the U.S. 


October 1976/1975 


October 1976 October 1975 % Change 

Overseas 388,264 296,100 +31.1% 
Mexico 134,325 145,739 - 7.8% 
Canada 908 , 263 746,184 +21.7% 
TOTAL 1,430,852 1,188,023 +20.4% 


During October of this year, travel to the U.S. from Canada increased 
21.7% over the October 1975 number of arrivals. It appears that the 
Canadian travel market to this country will finish the 1976 calendar 
year on a strong note. 


While total Mexican visitors to the U.S. declined in October, the 7.8% 
decrease in volume was much lower than what had been expected. Ina Lehi 
of the heavy devaluations of the Mexican peso, a more extreme decline in 
Oct®>er arrivals from that country had been anticipated. 


Continuing the strong advances in travel evidenced throughout previous 
months of 1976, arrivals from overseas countries rose 31.1% in October. 
Travel to the U.S. was up from all major geographical regions, with in- 
creases ranging from 17.5% for Asian arrivals to 54.1% for visitors from 


Africa. 


The October 1976 arrival figure for Europe was 33.5% ahead of last year's 
total, based largely on increases recorded in travel from the United 
Kingdom, up 26.5%; West Germany, up 24.8%; and France, up 55.3%. Other 
European nations also contributing substantially larger volumes of visitors 
during October were Switzerland, up 79.2%; Italy, up 28.1%; Sweden, up 
46.2%; the Netherlands, up 33.7%; and Belgium, up 62.3% 


Japanese travel to the U.S. in October rose 6.3% over the comparable 1975 
level, representing the fourth consecutive monthly increase in arrivals 
from that country. 


Other selected countries also supplying larger numbers of visitors during 
October were Australia (up 51.9%) and Venezuela (up 76.8%). Brazilian 
arrivals, on the other hand, declined 13.9% from the October 1975 sun, 
reflecting the anticipated effects of the travel-restrictive decree im- 
posed by Government of Brazil. 


First 10 Months 1976 

During the period from January through October 1976, total international 
arrivals from Canada, Mexico, and overseas countries increased 12.7% over 
the comparable 1975 volume and numbered nearly 15.5 million. 


Table 2 


Arrivals to the U.S. 
First 10 Months 1976/1975 


First 10 Months 1976 First 10 Months 1975 *% Change 


Overseas Pes Al ee 24 39095.:417 +23.5% 
Mexico £3077 5147 1,790; 125 =~ 4.2) 
Canada 9,986,144 8,894 ,002 +12. 3% 

TOTAL 15,484,623 13,739,544 a2 77, 


Canadian arrivals to the U.S. during the first 10 months of this year in- 
creased 12.3% over the same 10-month period in 1975, and by totaling 9,986,144 
arrivals, surpassed the volume recorded for Canadian visitors for the en- 

tire “year of 1975 (9,918,127). 


Conversely, the first 10 months of 1976 saw Mexican visitors decline 4.2% 
in numbers. In light of the unstable political and economic situations 
in Mexico, travel to the U.S. in the last two months of this year are 


expected to experience significantly larger decreases in Mexican arrivals. 
This view is further supported by the atypically high rates of growth 
evidenced in Mexican visitation last year during November (+21.4%) and 
December (+73.5%). 


As with Canadian arrivals, the volume of visitors from overseas countries 
during the first 10 months of this year (3,821,332) surpassed the total 
recorded for the entire year of 1975 (3,624,340). Overseas arrivals were 
23.5% above the comparable 1975 10-month level. 


European arrivals during this period were 29.7% ahead of the travel volume 
experienced during the first 10 months of 1975. This rise occurred largely 
on the strength of increases in arrivals from the United Kingdom, up 24.0%; 
West Germany, up 25.3%; and France, up 41.7%. Large increases were also 
noted in arrivals from these other European countries: Italy, up 31.5%; 
the Netherlands, up 29.5%; Switzerland, up 41.3%; Sweden, up 41.7%; and 
Belgium, up 46.1%. 


Through October, the cumulative total for Japanese arrivals to the U.S. 
showed an increase of 0.7%. Asian travel to this country on the whole 
was 12.6% ahead of the volume recorded during the same 10-month period in 
oT. 


Other selected countries supplying significantly larger numbers of visitors 
to the U.S. during the first 10 months of 1976 were: Australia, up 41.47%; 
Venezuela, up 51.0%; and Brazil, up 13.4%. 
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Highlights of Foreign Visitor Arrivals to the U.S. by Mode of Transport -- 
October and First 10 Months 1976 


October 1976 


During October 1976, over 1.4 million foreign travelers from Canada, Mexico, 
and overseas countries visited the U.S., 20.4% more than during the same 
month in 1975. 


As illustrated in Table 10, land transportation accounted for 876,047 (61%) 
of the international trips to the U.S. during October. Air travel re- 
presented an additional 38% of the trips. Travel to the U.S. via all modes 
of transportation exhibited substantial increases over October 1975 levels 
(See Table 12.). 


Table 10 


Foreign Visitor Arrivals to the U.S. by Mode of Transportation 
October 1976 


Air Sea Land Total 
Canada 158,713 2,543 747,007 906 ;265 
Mexico 234029 189 110,307 134,325 
Overseas 364,327 5,204 183733 338,264 
TOTAL 546,869 15936 876,047 1,430,852 


First 10 Months 1976 


During the January through October 1976 period, total international 
visitors to the U.S. numbered nearly 15.5 million, representing a 12.7% 
increase over the same 1975 period. 


As shown in Table 11, land transportation, reflecting the high incidence 

of auto travel to the U.S. from Canada and Mexico, accounted for over 9.5 
million (61%) of these trips, while air travel represented another 5.7 
million (37%) international trips to this country during the first 10 months 
of 1976. Air travel increased faster than did any other means of trans- 
portation during this period, rising 21.3% above 1975 levels (See Table 13.). 


Table 11 


Foreign Visitor Arrivals to the U.S. by Mode of Transportation 
First 10 Moaths 1976 


Air Sea Land Total 
Canada 1,758,063 232,293 7,995,788 9,986,144 
Mexico 417,458 7,714 1,251,975 1,677,147 
Overseas 3,502,103 60,714 258,515 3,821,332 


TOTAL 5,677,624 300,721 9,506,278 15,484,623 
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S d da -- First 10 Months 1976 


During the first 10 months of 1976, total Canadian travel to the U.S. 
reached nearly 10 million trips, 12.3% more than during the comparable 
1975 period. Of this total, 74% of the trips were by automobile; 18% 
were by air; and 5% were by bus. Air travel increased faster than other 
modes during this peridd, increasing 17.0% (See Tables 14 and 17.). 


U.S. citizens traveling to Canada during the first 10 months of 1976 totaled 
11.4 million, down 7.0% from the 12.3 million recorded in the same 1975 
interval. Of the total number of U.S. trips to Canada, 76% were by auto- 
mobile; 11% were by air; 6% were by sea transportation; and 6% were by bus. 
Bus travel remained as the only mode of transportation which experienced 
growth during this period, increasing 34.8% in volume (See Tables 15 and 18.). 
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EUROPEAN TRAVEL TO THE UNITED STATES 
CURRENT ANALYSIS AND FORECAST TO 1980 


This month's issue is devoted to an analysis 
of the international travel market between 
the United States and Europe. This paper 
was presented (with visual aids) before the 
European Travel Commission Transatlantic 
Research Seminar in London, England during 
September 1976 by Beverly D. Shipka, Director, 
Research & Analysis Division, United States 
Travel “Service. 
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EUROPEAN TRAVEL TO THE UNITED STATES 
CURRENT ANALYSIS AND FORECAST TO 1980 


-SLIDE- 


This paper is designed to examine the European international travel market 
to the United States -- in both quantitative and qualitative terms; and 


in light of past, present, and projected market developments. 


hes 


The presentation consists of three main sections: (1) the European tra- 
vel market. to the U.S. to 1980; (2) the travel accounts between the U.S. and 


Europe; and (3) characteristics of European visitors to this country. 
Pp y 


The European Travel Market to the U.S. 


-SLIDE- 
During 1976, over 4.4 million foreign visitors from overseas countries 
traveled to the United States, 23% more than in calendar year 1975. Of 
this total, approximately 1.9 million were European visitors, constituting 
437, of the total overseas market. Compared to last year, the volume of 
European arrivals has grown by over 28%, thereby increasing its share of 


the total overseas market from 41% in 1975 to 43% this year. 


The significant 28% improvement in European travel to the U.S. in 1976 
marks a strong rebound from the two previous years, when declines in 


arrivals were recorded. The improving economic conditions, increased 
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usage of low-cost charter and tour travel to this country, and the 
awareness and attraction of the U.S. Bicentennial are thought to be the 
primary stimuli which brought about this rejuevination in the 


European travel market to the U.S. 


Looking at our preliminary estimates for overseas spending in the U.S. 
during 1976, we see that European expenditures in the U.S. will 

account for approximately 34%, or $815 million, of the total 

amount. As you will notice, the European share of total expenditures by 
overseas visitors is somewhat less than the European share of total 
arrivals. This variance is due to the relatively lower per capita 
expenditure rate for European travelers in the U.S. vis-a-vis the average 
spending rate for total overseas visitors. Specifically, we estimate 
that the average visitor eon Europe will spend around $430 while in the 
U.S.A. in 1976; while the per capita expenditure rate for total overseas 
visitors in the U.S. is estimated at about $535 -- a difference of over 
$100 per person. Foreign visitors from South America, Asia, and Oceania, 
in particular, have higher-than-average per capita spending rates -- primarily 


a function of greater spending on purchases while in the U.S. 


-SLIDE- 
Viewing the 1976 European market in more detail, it is seen that the 
countries of: the United Kingdom, West Germany, France, Italy, the 
Netherlands, Switzerland, Sweden, and Belgium comprise the bulk of both 


arrivals and spending in the U.S. The three countries of the U.K., 
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Germany, and France together account for 6 of 10 European visitors, and 


57% of total receipts from European travelers in this country. 


Our estimates for per capita spending rates among these visitors range 


from approximately $340 for the average British tourist to $515 for 


each traveler from West Germany. 


-SLIDE - 


In deriving the forecasts presented in this paper, the following variables 


which we consider as having impact on the development of the European 


travel market to the U.S. were analyzed: 


ds 


se 

Se ae 
ean 

ae 


rticipated economic conditions, both in European nations 


7An 
~ 


yd_in the U.S. Based on projections from OECD, the Commission 
on European Communities, and econometric model forecasts by 
private firms, it appears that the majority expect the economic 
Prdcovery experienced in Europe during 1976 to continue through 
1980, although at a somewhat slower pace. Specifically, it is 


estimated that real growth in GDP in the European Community 


will be around 4% in 1977. This view, of course, assumes the 


-absence of major economic upheavals such as the 1974-75 energy 


crisis and subsequent worldwide recession. Should this projection 
hold true, then the development of the international travel market 
from Europe could be slightly below the 14% average rate of 
expansion experienced in previous years. Should economic recovery 
be well above or below these projections, then travel from Europe 
will probably vary accordingly, with possible increases ranging 


from 2% to over 15%. 
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Changes in the socio-economic characteristics of the European 
travel market, and the expansion of the low-cost travel market 


from Europe. In recent years it has become evident that large 
numbers of middle-and lower-income European citizens are moving 
into the international travel market. It appears that foreign 
travel is no longer an exclusive, discretionary item affordable 
only to the rich. An important development which has enabled 
and stimulated this movement is the advent of low-cost travel -- 
in the form of charter and tour group packages. From all 
indications, it appears that increased usage of these modes is 


likely to continue. 


Importantly, the 1970's witnessed a significant expansion in the 
25-40 age group, -- the group possessing a relatively high pro- 
pensity for travel. As far as tourism is concerned, the large 


generation resulting from the postwar ''baby boom!'' has come of age. 


The emergence of a relatively large "pool'' of international 
travelers in Europe. We are also becoming aware that many 
Europeans are turning to long-haul travel experiences after having 
become increasingly familiar with close-at-hand international 
European destinations. A case in point is, according to the 

OECD, there was a drop in tourist traffic from Germany to other 
European countries in 1976, and a concurrent rise in long-haul 


travel by German travelers. 
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The effects of such factors as these suggest the existence of a 
relatively large "pool" of potential long-haul European tourists. 
As these "new'' long-haul European travelers begin to impact upon 
the foreign travel market, that portion which will visit the U.S. 
will also help expand the overall volume of incoming European 


arrivals. 


Fluctuations in currency exchange rates. The changes in the 


purchasing power of European currencies against the U.S. dollar 
are thought to have considerable impact on the incidence of 
travel to this country and were considered in building our pro- 
jections. The British pound, for example, has undergone a 
significant devaluation in relation to the dollar, and it would 
be anticipated that this would deter travel from the U.K. to 
America. However, through the first three quarters of 1976, 
British travel to the U.S. has increased nearly 24% over last 
year. It is thought that perhaps a "lagging" effect of the drop 


in the pound's exchange rate may be felt in the months to come. 


The historical growth patterns in the European travel market 


to this country. From this table, it is seen that from 1960 to 
1976, the volume of international arrivals from Europe has grown 
over seven-fold and receipts from these visitors are estimated 
to have increased more than 9 times over. In terms of annual 
growth rates, this represents an average annual growth rate of 
nearly 14% per year for arrivals and almost 16% per year for 


receipts. 
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Utilizing each of these assumptions, and variations thereof, we have 
developed forecasts of European travel to the U.S. through 1980. Three 
different possible outlooks have been constructed, based on varying 
scenarios for changes in market performance: (1) an optimistic forecast, 
which would assume the most favorable combination of the above-mentioned, 
travel-influencing factors; (2) a pessimistic forecast , which could occur 
should economic conditions deteriorate somewhat and a post-U.S. Bicentennial 
drop in the growth rate for European visitors become evident; and (3) a 
most likely forecast, which is based on the premise that the economic 
conditions will develop as outlined, and the resumption in the growth 

rate of European travel to the U.S. which began in 1976 will continue 


in the near future at a level comparable to previous "normal" periods. 


As you can see, we believe that travel to America from European nations 
will most likely approach the 3 million mark by 1980, representing 44% 

of the total overseas arrivals at that time. Specifically, this 

forecast calls for an average annual growth rate of about 12% between 

1977 and 1980. This growth rate, while below the expected 1976 rate of 
29%, is above the average annual growth rate in European travel to the U.S. 
for the most recent five-year period (9%). With respect to spending in 
the U.S., we anticipate the level will most likely top the $1.5 billion 
mark for the first time by 1980 -- a figure which will constitute around 
36% of total receipts from all overseas visitors at the a of this decade. 
Specifically, this forecast calls for an average annual growth rate in 


European tourist spending in the U.S. of about 17% per year between 1977 
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and 1980. Similar to the arrival growth rates, the 17% projected increase 
in European spending in the U.S. between 1977 and 1980 is below the 1976 


rate of 33%, but above the average annual growth rate of 14% during 1971 to 1975. 


The expected upward fluctuation in the European shares of total overseas 
arrivals and receipts from low points evidenced in 1975 is based on the 


anticipated, continued effects of travel restrictive government practices 


which have occurred in such areas as South America -- for example, in 
Brazil -- and an apparent leveling off in the growth rate of Asian -- 
and in particular, Japanese -- visitors to the U.S. 

-SLIDE- 


A graphical presentation of European travel to the U.S. illustrates 
more clearly the historical development of this market and the trends 
which we believe will be seen through 1980. The top broken lines in 
both graphs illustrate the optimistic forecasts shown in the previous 
table for arrivals and receipts, and the bottom broken lines 
represent the pessimistic forecasts. The most likely level of 
European arrivals and receipts from 1976 through 1980 is shown by 


the solid black lines. 


Tracing European visitation in America from 1960, it is seen that both 
arrivals and spending in the U.S.grew at a fairly steady pace up to 
1973. The drop in Europe's share of total overseas arrivals and 
receipts -- shown here by the red lines -- during 1963 occurred as a 
Pesnie of an abnormally high growth in arrivals from other overseas 


areas during that year. It is interesting to note that in 1967, 
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although the European share of total overseas arrivals increased sharply, 
the share of total receipts from overseas visitors actually declined. 
One explanation for this occurance could be a result of the Canadian 
EXPO '67. It appears that a sizeable proportion of European visitors 


visited the U.S. either before or after attending EXPO '67, in Montreal. 


As shown here, the worldwide economic recession years of 1974 and 1975 
saw European arrivals to the U.S. decline for the first time since 1968. 
The accompanying sharp drop in Europe's share of total overseas arrivals 
and travel expenditures occurred primarily because travel to the U.S. 
from other overseas areas, such as South America and Asia, continued to 


increase during these years. 


The U.S. Bicentennial year of 1976, as you can see, represents the 
"return to normality" for the European travel market to this country. 
Continued expansion in arrivals and receipts are foreseen in the coming 


years. 


Travel Accounts Between the U.S. and Europe 


-SLIDE - 
In examining the travel situation between the U.S. and Europe, it is 
necessary to look at both sides of the coin. Shown in this chart are 
the travel accounts between these areas which are anticipated for 1976 
and 1977. (It should again be stressed that these data reflect our 
unofficial, preliminary estimates for 1976 and do not represent final 
statistics on European arrivals, departures by U.S. citizens, tourism 


receipts, or expenditures.) 
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As illustrated, we expect the volume of U.S. citizen departures to Europe to 
exceed the volume of European arrivals to this country b¥ around 1.3 million 
travelers in 1977, a figure somewhat lower than the 1.43 million passenger 
deficit which we anticipate will be experienced in 1976. Our forecast for 
U.S. travel to Europe varies somewhat from that of the European Travel 
Commission. Specifically, the ETC projects that 3.8 million Americans 

will visit Europe in 1977, whereas we are estimating 3.4 million. We feel 
that the present slowdown in the U.S. economy, the anticipated lower level 
of economic growth next year (estimated at 4%), the relatively higher price 
levels in Europe vis-a-vis the U.S. and the weakening of the dollar against 
such European currencies as the German mark and Swiss franc are factors 
which will likely hold down the growth in U.S. travel to Europe in 1977. 
Additionally, while there are plans for increased promotional efforts in 

the U.S. by European nations next year, there are programs being developed 
to similarly increase domestic tourism promotion. This would tend to 
suggest a moderation in the growth rate in American travel to Europe after 

a relatively strong travel year in 1976. Therefore, specifically, we're 
estimating a 3% growth in U.S. travel to Europe in 1977 after the projected 
7% increase anticipated for 1976. This projected 3% growth for American 
travel to Europe in 1977 compares favorably with the average annual growth 
in American travel to Europe during the most recent five-year period (1971- 
1975), which included both increases and declines (72/+21%, 74/-16%). Looking 
ahead to 1980, however, we see the growth rate in American travel to Europe 
gradually increasing as the U.S. economy improves. Specifically, we're fore- 
casting growth rates in American travel to Europe of 5% in 1978, 6% in 1979, 


and 3% in 1980. 
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Looking to the right of this chart, we can see that while the passenger 
deficit between the U.S. and Europe will likely decline in 1977, the 
travel dollar deficit will probably increase slightly -- to close to $1.2 
billion. This expanding deficit is largely a function of factors such as 
the relatively high level of prices in European destinations, the 
tendency of Americans to be prolific spenders, and consequently, 

the higher rate of per capita spending by American travelers in Europe 
vis-a-vis European travelers in the U.S. ($590 and $430, respectively 


tn 976. ) 


-SLIDE- 
Again utilizing a 20-year time span, this graph illustrates more clearly 
the relationships between the corresponding elements of the U.S.-European 
travel accounts. Referencing the top graph, it is seen that the gap 
between U.S. departures to Europe and European arrivals in the U.S. -- 
or the passenger deficit -- increased each year up to 1972, when it 
reached its peak at a 2.4 million passenger difference. The traveler 
deficit has declined each year since 1972, as in 1973, European travel to the 
U.S. increased faster than American travel to Europe. In 1974 and 1975, 
amidst economic recession, travel to Europe declined more rapidly than did 
European travel to this country. We presently expect that this trend 
toward a stabilizing or declining passenger deficit to continue through 


1980. 


The lower graph, reflecting developments in the upper section, again 


illustrates the effects of the relatively higher level of expenditures 
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by American citizens traveling in Europe -- as the travel dollar deficit 


-- that is, difference between the total amount spent by American tra- 


velers in Europe and total spending by European visitors to the U.S. -- 


is expected to continue to expand through 1980 -- despite a narrowing 


passenger deficit. Specifically, we see American travel spending in 


Europe increasing by 12% in 1978, 13% in 1979 and 15% in 1980, basically 


reflecting the anticipated inflation rate abroad. 


Characteristics of European Visitors to the U.S. 


-SLIDE - 


The last illustration depicts certain characteristics of European travel 


to the U.S. which will likely be evidenced in the coming years. Some 


of these attributes have already been mentioned and will be reiterated 


here. 


1) 


First of all, while a sizeable segment of the European travel market 

to the U.S. will continue to be composed of upper- and upper-middle 
income travelers (approximately 1/3 to 40% of all arrivals), 

an increasingly significant proportion of European visitors will be com- 


prised of travelers in middle and lower socio-economic categories. A 
specific example of this trend is available in the travel market from the 
J.K. In 1965, our studies showed that persons in the middle and lower 
income categories comprised slightly over 40% of the British market to 
the U.S. A 1972 USTS study revealed that this proportion had risen to 


nearly 60%. Similarly, with respect to West Germany nearly 55% of the 


visitors so the U.S. were in the middle to lower socio-economic strata. 
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The movement toward a travel market which cuts across all socio-economic 
strata perhaps has been encouraged in part by the increased availability 
and usage of low-cost travel options. We anticipate that European visi- 
tors, utilizing some type of charter and/or tour group travel packages, 
will constitute larger shares of the overall European market in the years 
to come. Currently, nearly 1/3 of all Europeans travel to the U.S. on some 
type of charter or tour group. Five years ago, this proportion was under 


10%. 


We also anticipate that European travel in this country will become more 
dispersed. The U.S. vacation is no longer just a trip to New York City, 

but includes other U.S. cities and travel experiences. In 1970, our studies 
indicated that 60% of all European yisitors to the U.S. entered the U.S. 

at New York City; by 1976, the proportion of arrivals from Europe entering 
at this port had declined to 48%. Such cities as Miami, San Francisco and 
Los Angeles are becoming increasingly popular as ports of U.S. entry for 
European visitors. Awareness and marketing of the many 'new" and 'different" 
pleces to visit in to visit in America has been, and will continue to be, 
enhanced by the development and promotion of a wide assortment of package 


tours to the U.S. 


Vacation and pleasure travel to the U.S. by European visitors is expected 
to continue to increase faster than business travel. Eight in ten European 
visitors presently come to this country on some type of pleasure trip, 
while only 15% have business as their primary reason for coming. Since 
1970, the volume of European pleasure travel to the U.S. has risen 60%, 


while business trips from Europe have increased only 45% during the same 
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period. Increased awareness of the availability of attractions and 
activities in America may be a contributing factor in this expansion 


in the pleasure travel market. 


Expenditure patterns of European visitors may continue to undergo changes 
as larger numbers of travelers opt to undertake a U.S. trip as part of 

tour groups. Such plans provide trip security and avail the tourist a 
planned itinerary which includes prearranged accommodations, some meals, 
sightseeing, side-trips, and ground transportation. With most of these 
arrangements already covered by the price of the tour, the breakdown of the 


traveler's dollar spent while in the U.S. has tended to shift more to 


expenditures for gifts and souveniers and food not covered in the tour price. 


Lastly, the image of the U.S. among Europeans is likely to be expanded 
beyond the confines of views of "large cities" and "modern, advanced f 
technologies" which have been expressed in previous market studies. 


Europeans travelers are becoming increasingly aware of the many different 


Americas which are available as U.S. travel destinations. Travel ex- 
periences and attractions ranging from urban New York City - to sight- 
seeing in New England - to dude ranching in the southwestern U.S. - to 
camping in National park and forest areas are becoming increasingly 


popular as U.S. vacations for European travelers. 
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